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Q1. HLFPPT produces a single article. Following cost data is given about its product: ‐ 

Selling price per unit Rs.40, Marginal cost per unit Rs.24, Fixed cost per annum Rs. 16000.  

Calculate: (a)P/V ratio (b) Break Even Sales (c) Sales to earn a profit of Rs. 2,000 (d) Profit at sal

es of Rs. 60,000 (e) New Break-Even Sales, if price is reduced by 10%. 

Q2. TATA Co. Ltd. is to start production on 1st January 2023. The prime cost of a unit is expected 

to be Rs. 40 (Rs. 16 per materials and Rs. 24 for labor). In addition, variable expenses per unit are 

expected to be Rs. 8 and fixed expenses per month Rs. 30,000. Payment for materials is to be made 

in the month following the purchase. One‐third of sales will be for cash and the rest on credit for 

settlement in the following month. Expenses are payable in the month in which they are incurred. 

The selling price is fixed at Rs. 80 per unit. The number of units to be produced and sold is expected 

to be: January 900; February 1200; March 1800; April 2000; May 2,100; June 2400 Draw a Cash 

Budget indicating cash requirements from month to month. 

Q3. For a product managed according to the Economic Order Quantity method, the table shows 

monthly demand rates for the last two years: 

 

The product is bought at 20 Rs per unit. Set up cost is 105 Rs and holding cost is 35% of the 

purchasing price. Service level decided by management is 95%. Delivery lead time is 1 month. 

• Calculate EOQ, Number of orders and time between orders. 

• Calculate the reorder point ROP. 

 

Q4.  Enumerate the various components of ABDHM? Also write a short note on PM – ABHIM. 

 



 
Q5. The following list of accounts for Company Risks Ltd. is available at the end of 2022. 

 

REQUIRED: Prepare the Balance Sheet according to the normal model of the new PGC. 

Q6. The following Trading and Profit and Loss Account of Fantasy Ltd. for the year 31‐3‐2022 is 

given below: 

 
 

Calculate: 1. Gross Profit Ratio        2. Expenses Ratio     3. Operating Ratio 4. Net Profit Ratio  

5. Operating (Net) Profit Ratio   6. Stock Turnover Ratio.  



 
 
 

Q7. A project with a 4-year life and a cost of Rs. 225,000 generates revenue of Rs. 48,000 in year 

1, Rs. 67,000 in year 2, Rs. 95, 000 in year 3 and Rs. 110,000 in year 4. If the discount rate is 15%, 

Can the project be accepted? Also calculate the IRR and PI of the project. 

 
 

 

 


